TRANSPORTADORA
DE GAS DEL NORTE 5.A.

City of Buenos Aires, November 7, 2018

Transportadora de Gas del Norte S.A. (hereinafter the “Company” or “TGN”) is
pleased to announce results for the nine and three month periods ended
September 30, 2018

Main indicators for the nine month period ended

Stock information: September 30, 2018:
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in comparison with the same period in previous
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million. The Company continued applying the tariff

framework established by Resolution 4363/2017

Marcelo Gil, Capital Markets issued by the National Gas Regulatory Entity
(“ENARGAS”) and ratified by the rate tables
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Contact:

Jorge Casagrande, Chief Financial
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A AR B « EBITDA? for the period reached AR$ 4,901.6

million, representing an increase of 300.9%
compared to the same period in 2017 where
(*) Bolsas y Mercados Argentinos S.A. EBITDA amounted to AR$ 1,225.5 million.

www.tgn.com.ar

! Note that effective as of 12/31/2017 the Company implemented a change in the valuation criteria for its essential assets (main pipelines,
compressor plants and ancillary facilities), which are reported under “Property, plant and equipment”, from the cost model to the revaluation
model. Said change affects comparability of income for the period against income for same period in 2017 due to a higher depreciation charge
that is reported through profit or loss under the Statement of Comprehensive Income.

> EBITDA: Earnings before interest, tax, depreciation and amortization, have been calculated as “Income before other income and expenses”
plus depreciation for the period for items of “Property, plant and equipment”.


http://www.tgn.com.ar/

TRANSPORTADORA
DE GAS DEL NORTE 5.A.

Main indicators for the three month period from July 1, 2018 to September 30, 2018:

e Income for the period® amounted to AR$ 509.9 million (AR$ 1.1604 per share) in
comparison with AR$ 300.3 million (AR$ 0.6837 per share) recorded in the same period in
previous year; the aforesaid change basically derives from higher revenues from operating
activities as a result of the implementation of the tariff framework established by
ENARGAS Resolution 4363/2017, which were partially offset by a higher loss resulting
from the peso depreciation.

¢ Revenues for the period amounted to AR$ 2,863.4 million, representing an increase of
167.4% compared to the same period in previous year when revenues reached a total of
AR$ 1,071.0 million.

1- Revenues for the nine month period ended September 30, 2018:

Revenues for the period were increased by AR$ 4,391.5 million with respect to the same
period in previous year as a result of the following:

e an increase of AR$ 3,562.6 million in gas transportation services due to the tariff
increase obtained by the Company as part of the Integral Tariff Review (ITR)
process;

¢ an increase of AR$ 805.4 million on account of interruptible and other transportation
services; and

e an increase of AR$ 23.5 million on account of gas pipeline operation and
maintenance and other services.

During the nine month period of 2018 the Company saw its revenues partially increased
compared to the same period in 2017, as a result of the IRT.

As of September 30, 2018, 96.9% of the Company’s revenues came from the gas
transportation services (regulated business), with the remaining 3.1% being represented
by gas pipeline operation and maintenance and other services (non-regulated business).
As of September 30, 2017, revenues from the regulated business accounted for 92.7%
while those from the non-regulated business accounted for the remaining 7.3%.

National Executive Branch Decree No. 251/2018 dated as of March 27, 2018, ratified and
implemented the Memorandum of Understanding for Updating the License Agreement
executed between TGN and the Ministry of Energy and Mining and Ministry of Finance on
March 30, 2017 (“Memorandum of Understanding”).

The Memorandum of Understanding contains the terms and conditions agreed between
the National Executive Branch and TGN for updating the Transportation License, and puts
an end to the renegotiation process conducted pursuant to the Economic Emergency Law.
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The Memorandum covers the contractual period beginning January 6, 2002 to the
expiration date of the Transportation License.

Accordingly, ENARGAS approved TGN rate tables resulting from the Integral Tariff Review
carried out during 2017.

2- Costs and expenses for the nine month period ended September 30, 2018:

During the nine month period of 2018, the cost of service amounted to AR$ 3,075.8
million, which meant an increase of 171.4% in comparison with the same period in
previous year. A 90.4% of the aforementioned increase is due to higher depreciation
charge mainly as a result of the PP&E revaluation implemented in December 2017
(77.8%) and for the increase in maintenance and repair of property, plant and equipment
and third-party services and supplies (12.6%).

Administrative and selling expenses for the period amounted to AR$ 808.1 million,
showing a 66.9% increase with respect to previous year, being 95.9% of the increase
explained by higher taxes, rates and contributions as a result of higher revenues.

3- Financial situation:

As of the end of September, the Company has a gross debt of US$ 224.7 million
associated with the syndicated loan it borrowed from three banks, due in October 2020.
The net debt as of the end of period amounts to US$ 105.3 million.

The applicable interest rate to the financial debt during the three month period
contemplated in this report was Libor plus 3.25%.

On April 26, 2018, TGN paid its shareholders a dividend for a total amount of AR$ 367.7
million.

4- Operating data:

Volumes dispatched during the nine month period of 2018 increased by 9.9% compared to
the same period in 2017. This was basically due to an increase in the gas transported from
Neuquén.

Below are volumes dispatched broken down by type of contract and source:
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As of September 30
2018 2017 2016 2015 2014

7,728 7,459| 7,116| 7,326| 7,392
10,9701 9,550] 9,948] 9,801| 9,330

Total 18,698 17,009 17,064 17,127 16,722

Per source in million m3

Northern Pipeline

Central West Pipeline

As of September 30
2018 2017 2016 2015 2014

11,302 11,516| 11,286 11,578 11,263
7,396 5,493 5,778] 5549 5,459

Total 18,698 17,009 17,064 17,127 16,722

Dispatched volumes in million m3

Firm
Interruptible & exchange and displacement
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ANNEXES:

1- Statement of Income (in millions AR$)

Nine-month period ended Three-month period ended

09.30.2018 09.30.2017 09.30.2018 09.30.2017
Revenues 7,091.4 2,699.9 2,863.4 1,071.0
Cost of senice -3,075.8 -1,133.2 -1,197.3 -464.3
Gross profit 4,015.6 1,566.7 1,666.2 606.7
Selling expenses -219.1 -173.0 -52.4 -58.1
Administrative expenses -589.0 -311.2 -282.6 -113.5
Other net income and expenses -55.8 15.0 56.3 1.6
Income before financial income 3,151.7 1,097.4 1,387.5 436.7
Other net financial income -1,667.8 -187.2 -531.5 -88.7
Financial income 92.1 115.0 6.3 61.7
Financial expenses -327.2 -97.1 -131.3 48.9
Income from investments in affiliated companies 2.0 2.0 -1.8 0.7
Income before income tax 1,250.8 930.2 729.1 459.3
Income tax -369.9 -327.1 -219.2 -159.0
Income for the period 880.9 603.1 509.9 300.3
Other comprehensive income for the period 13.4 11 8.4 0.8
Comprehensive income for the period 894.3 604.2 518.3 301.1
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2- Balance Sheet (in millions AR$)

09.30.2018 12.31.2017

ASSETS

Non-current assets

Property, plant and equipment 21,130.9 21,696.2
Investments in affiliated companies 25.3 9.9
Materials and spare parts 94.7 98.4
Other accounts receivable 78.6 148.4
Trade accounts receivable 3,359.9 1,434.5
Investments at amortized cost 30.3 35.1
Total non-current assets 24,719.7 23,422 .4

Current assets

Materials and spare parts 90.1 36.8
Other accounts receivable 218.7 102.6
Trade accounts receivable 1,682.9 896.0
Investments at amortized cost - 8.6
Investments at fair value 775.1 118.0
Cash and cash equivalents 4,126.5 475.5
Total current assets 6,893.3 1,637.5
Total assets 31,612.9 25,059.9

SHAREHOLDERS™ EQUITY

Common stock 439.4 439.4
Property, plant and equipment revaluation allowance 13,050.9 14,135.8
Statutory Reserve 87.9 0.0
Other reserves 18.1 4.7
Retained earnings 1,965.7 455.6
Total shareholders” equity 15,562.0 15,035.4

LIABILITIES
Non-current liabilities

Contingencies - 25.5
Deferred income tax liability 5,244 .9 4,993.9
Loans 6,770.4 4,047 .4
Other debts 28.3 21.1
Trade accounts payable 208.9 154.9
Total non-current liabilities 12,252.5 9,242 .9

Current liabilities

Contingencies 150.8 76.3
Loans 2,498.1 31.3
Salaries and social security contributions 153.4 139.8
Income tax 25.1 0.0
Taxes payable 166.4 69.9
Other debts 65.0 105.1
Trade accounts payable 739.6 359.2
Total current liabilities 3,798.4 781.6
Total liabilities 16,050.9 10,024.5

Total liabilities and shareholders” equity 31,612.9 25,059.9
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3- Statement of Cash Flows (in millions AR$)

09.30.2018 09.30.2017
Income for the period 880.9 603.1
Adjustments to cash generated by (used in) operating activities:
Property, plant and equipment depreciation 1,694.1 140.0
Residual value of property, plant and equipment disposed of 2.2 0.2
Income tax 369.9 327.1
Accrued interest generated by liabilities 326.5 82.6
Accrued interest generated by assets -62.4 -45.8
Increase in allowances and provisions (net of recoveries) 404.8 218.8
Exchange rate differences and other net financial income 2,991.5 297.5
Loss from investments in affiliated companies -2.0 -2.0
Net changes in operating assets and liabilities
Increase in trade accounts receivable -1,256.1 -539.4
Decrease (increase) in other accounts receivable 4.9 -129.0
Increase in materials and spare parts -56.8 -32.7
Increase in trade accounts payable 270.8 4.3
Increase (decrease) in salaries and social security contributions 13.6 -4.2
(Decrease) increase in taxes payable -37.4 12.2
(Decrease) increase in other debts -32.9 43.5
Decrease in contingencies 0.0 -43.0
Net cash flow generated by operating activities 5,511.6 933.0
Acquisition of property, plant and equipment -1,131.0 -479.0
Subscriptions net of recovery of investments at amortized cost and investments at fair value
(non-cash equivalents) -606.5 -294.6
Principal received from investments at amortized cost and investments at fair value 6.3 6.3
Interest received from investments at amortized cost and investments at fair value 9.6 9.1
Net cash flow used in investing activities -1,721.6 -758.2
Interest payment -110.5 -229.2
Payment at dividends in cash -367.7 0.0
Net cash flow used in financing activities -478.2 -229.2
Net increase (decrease) in cash and cash equivalents 3,311.8 -54.5
Cash and cash equivalents at the beginning of fiscal year 475.5 250.9
Financial income generated by cash 339.2 37.3
Cash and cash equivalents at the end of period 4,126.5 233.7

This earnings release should be read in connection with the financial statements for the

interim period ended September 30, 2018 that are available at:

www.tgn.com.ar

www.cnv.gob.ar
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